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Key points

• Global military spending only rose with inflation from 2010, i.e. in real terms, it • Global military spending only rose with inflation from 2010, i.e. in real terms, it 

levelled off – the first time since before 9/11 attacks.

• US remains dominant with massive spending increases since 9/11 attacks.

• China and Russia have used their growing economies to try to close the gap, especially 

including modernising aging equipment. In 2011, Russian spending overtook UK and 

France.

• UK has had more modest increase but is now falling back.

• Regional arms races are developing – especially in Asia – as effects of US spending 

increase ripples out.
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